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What is Price Action Trading?

v Price Action Trading is simply looking at how prices change on the chart
without any indicators.

v Price is the key to all movements in the markets and being able to read “Raw
Price” will give us the edge we need to profit in the markets.

v'"Remember Price Action Trading is applicable to all formats of Investing. It just
depends on the time frame you are using.
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What is Price Action Trading?

v There are strictly no indicators in price action '
trading. |.
I
v Price is the only truth and is always driven by the Ll || ||‘ |
dynamics of the daily supply and demand. 1 || || " | | i
v Price is happening Now. N | T vi o |

v Hence, you are always in the present and never in I |
the past or the future. |
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Why Price action is superior to Indicators?

¥ Indicators are the function of price

v They are always delayed. Price tell the truth well in advance

v Price is like Live Cricket. Indicators are Highlights of the same match

v Since they are delayed, they will destroy your edge in the long run and reduce your Risk to reward
v'Moving average crossover is the biggest fraud indicator in the planet.

¥It always give a signal very late without considering the current facts about the markets
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The Basicﬂ Bar Chart

Bullish Candle

Bearish Candle

Japanese Candle Sticks
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The Japanese candle sticks were invented by Rice traders in Ancient Japan

Steve Nison book made it popular in the United States.

It is much superior to Line charts & Bar charts for visualization.

The biggest advantage is their clarity

The will help u a lot in the coming days of your price action journey
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The Candle Sticks Basics
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Close Cpen
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Loy Low

Bullish Candle Bearish Candle
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The Candle St_icks Basics
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What the Candles don’t tell?
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The blending of Candles
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The blending of Candles

Blending Candles

Soldiers

Candle

Three White Long White Three Bisck Long Binck

Blending Candles

Bullish
Enguifing Hammer

1| |

Besrizh Ehooting
Engulfing Star

Crows Candle

/ TradeAction

Blending Candles
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The most popular Candle Sticks

Bullish engulfing

Butish pattern where e
s lol ol mamentem it
of price rising

Lows High Close 2 Highs Low Close Hammer or Pin
Pattern could be bullish Pattermn could signals a reversal when
. of bearish depending W‘Iﬂh‘-; the wick sticks out
on context | ‘ way past the
surrounding prices.

Bearish Engulfing

Bearinh patiern, where there i
I‘H HWHMH

b

Harami Dark Cloud Cover

Neidrsl pattern whers  Baarish pafiern whars poice Sited  Bulah pafteen whaee prics looked
price 8 being pushed e i wan cortinuing Upwaroa B e [ s poing 0 Conbinge down

WIWTMN Fn reveried e ey e up

Doji

A neutral pattern which
could have different
meanings based on
context

Price tried to go higher
and was rejected
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Momentum Candle

v Momentum candles are those candles where there iIs clear |

domination of either Bulls or the Bears. Y
v Momentum Candles are those candles who body is taller than the
combined length of the 2 wicks / shadows.

X
v It means the body must always be greater than 50%. Higher the
better.

r

X > (Y+2)
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Momentum Candle - Examples

Base S5

Base Candle
v Base candles are those candles where there is no clarity on

whether the bulls or bears are controlling the moment. ¥

v Base Candles are those candles who body is smaller than the
combined length of the 2 wicks / shadows.

¥ It means the body must always be lesser than 50%. Higher

the better. x < (Y + Z)
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Base Candle - Examples

e

The GAP Candle

=

Base Candle | Gap
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The GAP Candle

Base Candle
o [Gap .

w i Base Candle .
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The GAP Candle

Ly
Base Candle G

Momentum Candle

¥ Mever ignore the power of GAPS as they make a significant difference.
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The Drill down of Candles
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The Drill down of Candles

B4R Blank gap
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The ERC & NRC Candles

-

The Extended Range Candles The Narrow Range Candles
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Make a serious promise

v'| promise to do price action trading without any indicator after
this course.

v'| will not use any indicators ever on my chart.

v' Only exception is Volume since it is also the truth.

A PROMISE
/Trade,r.‘:,r_ doin Is A PROMISE &SCAUTILYA Capital
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Minor SR

v There are 2 kinds of SR. Minor SR & Major SR
v If price stops at a point once. It is called as a Minor SR. if the price again goes and stops at that point it becomes
a Major SR
Minor SR

Minor SR

Minor SR

Minor SR

A iTradeAction MinorSR (S €JCAUTILYA Capital
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Major SR

Major SR

Minor SR

Major SR

Minor SR

S&R in a Side Ways Market

Resistance
Support
jluco major SR lealys cand ol &y 5L a5 (184
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S&R in a Trending market

Major SR

Major SR

SRFLIP
Major SR
Major SR
v'  The phenomenonis a mirror image in case of a up trending market
/TradeAcrlon A: @CAUTILYA Capital
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The S&R Fallacy

Resistance

/ TradeAction €JCAUTILYA Capital
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The Trend Lines

« Trand line cannol be drown unbil H1 of Valiey 1 i broken

S Trade &JCAUTILYA Capital

Valley ‘Aaqsi»e valley Lol dy a5 3l ;30 (la(85)0yd weand &S iyl (539200 gy by eudlae taigy b

el 03l e puei L SO b Gl )y cweud (3> sidwd minor SR g4 SO

om by Mgy b eadlgitie 8 il &5 S dzgl iSO gal 4y by Lol eoyls 5L 8 95 4y gy b ey gl
G oy pKe cwd & il byd ol s il wsls 1) Ghags il cueyd oS oS oy S 93
Xy el 395 1l (g 9d aible sligy i S8l 5 335y 5 ok ez ol cuwl (See il
Sgy b sl Jsl B i deSd b gl dinsld Jsl b U puiS e 3l oS ey |y gy b3 g
dolsl 395 3920 4 dazme g dije Sgy dS &S B A Cwosd o g owy 2 91T S e b
9 2 03 g padlsie g il cnSld by Sl |y pgd bl a8 U paiSae o ojligs bzl j amae
s el @hls Lo gl Mgy bb 93 5n cale 00 conl Mgy hi 45 0 e ,Sys gy ki K 3

t.me/ToBeATrader 1373 Mega Webinar - RTM Price Action

@Kchaan.com



https://kohanfx.com

The Trend Lines

@L‘.mliiu-‘l Capital
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RALLY BASE DROP

The Building Blocks

¥ There are only 3 basics building blocks which define the 4 price action structures

v They are RALLY (Momentum Candle), BASE (Base Candle) & DROP (Momentum Candle)

OR
Rally < Base Drop .
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The 4 Price action Structures

¥ There are 4 major Price structures in the price journey

¥'Rally Base Rally
¥ The Bullish Price Structure

v Drop Base Rally

¥ Drop Base Drop
¥ The Bearish Price Structure
¥ Rally Base Drop

A iTradeAction €JCAUTILYA Capital
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RBR - 1

The Price structure - RBR
Rally Bull are in control
* Fight between Bulls & Bears
Base
Rally
Bull are in control
A TradeAction €QUAUTILYA Capital
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The Extended Range Candles
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DBR - 2

The Price structure - DBR

Bears are in control
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Fight between Bulls & Bears
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DBD - 3

The Price structure - DBD
Bears are in control
Drop
* Fight between Bulls & Bears
Base
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RBD - 4
The Price structure - RBD
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* Fight between Bulls & Bears
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The Uptrend

/Trader.-: tion ' @EHL'!_E[LYL-. Eﬂpi!al

Sy ol -l 4188 IS (539200 L) pasSae (higher lows) sl (5,5l sle (S 395 yuue )3 cad oS ja

NS s Ceanw g 1y 395 S (yay5 ] eand oS ssdere pled 389

The Downtrend

A Tradenction <JCAUTILYA Capital

..&39) U"‘ ] w)f LJS’“’ UJ9)J ..&39) ‘oa.:si.w (|OW€I‘ hlghS) .))L.u..: LS)JL).JJL! LsLm&JM 395).‘:‘“‘“)3 uAJ..Q oLf).Cb

. SS”J - 4_3|) 3¢5 Cadw UJ)"“‘MASAW ‘oLo..: Lr*39

t.me/ToBeATrader 1373 Mega Webinar - RTM Price Action

@Kohaan.com



https://kohanfx.com

(adow au=ls) Zone
The Zones

¥ The zones are the places of major action with respect to price

.

[; v Every zone (RBR, DBD, RBD, DBR) need not be a tradable zane,‘J
_-_‘—_"‘-I——

v We will look for specific scenarios to trade and we shall be very selective.

v The zanes are the places where we actually look for high prospective trades.

v We are retracement traders and never breakout trades.
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| The Zone Marking Process
The right places of Action
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The Zone marking Process

v The zone marking is one of the crucial aspects of Price Action Trading.
v There are 2 kind of zone marking
v'Wickto Wick marking - Aggressive Entry — Risk is more

v Body to Wick marking - Conservative Entry — Risk is less
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The Demand Zone marking process - 1
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The Demand Zone marking process - 1
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The Demand Zone marking process - 1

LB
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The Demand Zone marking process - 2
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The Supply Zone marking process - 1
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The Supply Zone marking process-2 .
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Special Zone marking 2

Distal Line

£ Distal Line X
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Special Zone marking 3
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The Zone above a Zone
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Why do market make big moves?

¥ Institutions have the power to change the direction of the market,

¥ Institutions do not follow Charts. They create the charts.

¥ Institutions do not enter a particular script at the same level.

v They will enter at multiple levels and exit at multiple levels,

¥ Thay can also change the course of the move dynamically based on the need for liquidity.

¥ Different Institutions put limit orders and grab various assets at different levels.
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The Bull & the Bear war
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A TradeAction < <JCAUTILYA Capital
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(lel (y9;5) Authentic Zone
The Aut_hentic Zone

v Authentic zones are original zones.
¥ They are created by themselves based on the price war. They are original incarnations.
¥ They are not reaction to other zones.

¥ Authentic zones are always powerful zones of action.
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The Authentic Zone
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How to find an authentic Zone?

¥ It is very easy to find the authentic zone

¥ Just put a horizontal line to the zone and move back in time to check if the zone is touching
any other zone
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Reaction Zone

The Reaction_Zone

¥ The reaction zone are not original zones.
¥ They go and react to the authentic zones.
¥ They do not create themselves.

v Hence reaction zone are not as powerful as authentic zones,
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The Zone Freshness

¥ The zone freshness defines the strength of the zone.
v Auntested zone will always have some power.
¥ The power reduces when the zone gets tested.

¥ |t is easy to test the freshness of a zone. Just mark a line at the middle of the zone and
move forward in time

v If the zone is touched once it is called FTE, 2M time it is called 2TB and 3™ time it is called

3TB and so on.
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The Zone Freshness
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The Multi Time Frame Analysis

¥ Always look atl the big picture

v Always check the HTF, ITF and the LTF trend

v Always trade al'the LTF level

¥ Investors focus on Daily, Weekly & Monthly Charts

¥ Positional traders focus on hourly |, Daily & Weekly charts.

¥ Intraday traders focus on anything below based on your depth of trading
v amins, 15mins, Hourly

v 15mins, Hourly, Daily
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HTF= higher time frame ITF= intermediate time frame LTF= lower time frame
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The Trade scenarios with MTF Analysis

:é TIME FRAME CASE1 CASE2 CASE3 CASE4 CASES CASEG
1 HTF LP UpP upP DOWM DOWN DOWMN
2 ITF UpP UP | DOWN | DOWMN | DOWN | LUP
3 ETE UpP DOWMN upP DOWM P DOWN

TRADING | Bima | BWine | sgma | Sline | wailer

DECISIONT? Alignment supply zone

Zone nested withiTF nestedin ITF
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The Key Enhancers

» A frader cannot trade all kinds of zona

¥ Only specific zones which have certain high probable characteristics shoeuld be traded,
v This will improve the win rate of the overall stratagy

¥ Multiple odd enhancers combines to get a reasonable edge to the trader.

« Lets focus an the Ray enhancers now

45 Sd (lajasli lakey enhancers .5)40 3959 g (53)S dloleo cobild @uiSiw o &5 Jgj yo 45 ﬁ.u.af Wé

The Key Enhancers

1. Tha Base Formation

ha

Daparture
Tima spent at leval
Howw far did the price mova?

Freshness of zona

o o bW

The Gap up & Doewn scenano
Higher time frame Scenarno

8, Mested Levels
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Key Enhancers 1 — The Base formation

-

v Tho Base is the most critical place of action.
The bassa 15 the place where most of the war happens between Buyers and Sellers
It is the point of key reversal too

v The type of base makes a significant differance in the success of the trads

Lets look at the good and bad bases now

Bl Gy e 5 oBaiigd g hlanys 6550 Uxe s 35yl () sliiel 53 Gage Gids s slo JuS
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Key Enhancers 1 — The classic Bases

v Small bases are always best.
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Key Enhancers 1 - The abnormal Bases

v Avoid ERC Bases as they extend the risk amount
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Key Enhancers 2 — Departure

The Departure is another critical enhancer
v The departure signifies the momentum at the zone level.
¥ It also tells us about the pending orders that exists at that point.

v If it creates multiple bases along the path of departure it is a cause of concern
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Key Enhancers 2 - Departure
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Key Enhancers 2 - The bad departure

departure ;S5 ams S (uon JS S5 of 51 amy Gy 39 2l 09331 (598 5 paiiege JuS o L eaeid S
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ey LSS g5 5 zass B Glgie g poitiege (595 JAS U aw 95 1l g Departure

p ol Cwow JSB 53 9 el |y (698 pgitiege JUS sl ) amy paa JWST 3929 S o ews S0 5

S qadlgd Gy Giazly lasy oS (S8 Ly compression

<. t.me/ToBeATrader I3T3 Mega Webinar - RTM Price Action n

@Kohaan.com


https://kohanfx.com

09 33 wod aile (yle;

Key Enhancers 3 - Time spent at the level

¥ The Time spent at the zone signifies the amount of pending orders there

¥ If the price spend too much time . it ideally means that it is taking lot of time to consume
the orders.

v The fight between the buyers and sellers are happening with equal rage

v Aguick move from the zone with least time signifies significant momentum
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Key Enhancers 3 = Time Spent at the Level

v Lesser the time, higher is the probability
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Key Enhancers 3 = Time Spent at the Level

v Too much time in the zone reduces the strength of the zone
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Key Enhancers 4 — How far the price moved?

* The price has to travel genercusly away from the Zone
¥ Thi price should move 3 minimum jourmey of 1 :3 1015 times the tatal nsk in the zone.
 IWthe price does not move much, a trader will not get a reasonable trade

v | prefar a minilmum ef 1 :5 to 110 movemeant
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Key Enhancers 4 - How far the price moved?
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Key Enhancers 4 — How far the price moved?

v Need a strong movement which 1s minimum 5 to 10 times of the zone
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Key Enhancers 4 — How far the price moved?

v" Do not touch trades where the price has not progressed far from the zone
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Key Enhancers 5 — The Zone freshness

¥ Always look forward to trade only in the fresh zone.
v The fresh zones generally have a very high success rate,
¥ Always trade only at the FTB level.

v As much as possible avoid 2TB and 3TBE as they result in further consumption of the
pending orders.
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Key Enhancers 5 — The Zone Freshness
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Key Enhancers 6 — The Gaps

Gaps are unique price action behavior which helps in precise trading.

If Gaps are a part of the Price structure (RBR,DBD, RBD, DBR) at the zone, they are very
useful

v Such zones tend to work pretty well

v |f the gap is high, the power is equally high

ABLe i e384 (495 o 3929 5 Lo 4 (RBD DBR RBR DBD) )Lzl ;3 8 399

Key Enhancers 6 —= The Gaps
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Key Enhancers 7 — The HTF Scenario

<

Never trade against the higher time frames.

<

If your LTP is close to the higher supply zone, never go LONG.

<

If your LTP is close to the higher demand zone, never go SHORT.

<

Every zone is not a tradable zone. Remember this fact.
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Key Enhancers 8 — Nested Levels
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Summary of our Price action Level 1- Learnings

¥ The basic 2 fundamental types of candles — Momentum & Base candles.
v The Support & Resistance story with the Minor SR and the major SR

¥ The art of drawing Trend lines.

¥ The 4 price structures,

v The zone marking process.

¥ The Authentic , Fresh and test zones,

¥ The Multi Time frame analysis

¥ The Key Enhancers for Trading
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minor / major SR (i, g cuoglio g colas .2
Agy bohs 1,dS ogxi 3

RBD DBR RBR DBD sla,lislw .4

095 ey 093 .5

reaction . fresh . authentic sl» (g5 .6

09 g_:bu.ﬂ LSL‘”U”L“’ .8

@ t.me/ToBeATrader 1373 Mega Webinar - RTM Price Action “

@Kohaan.com



https://kohanfx.com

(3443) Engulf
The theory of Engulf

v Engulf is a concept where the price closaes above or below the SR lines

v The CLOSE above the key resistance or support point is a MUST

The Major SR '
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Flag Limit Zone - FL
The Flag Limit Zone

¥ The Flag Limit zone is the first power pattern in our pattern family.
¥ Itis an unique price behavior which plays a pivotal role in the Flip of the direction.

¥ This ideally looks for the fight between the buyers and sellers at the key Support &
Resistance levels,

¥ The Flag Limit at the Major SR is very powerful.

¥ This pattern has few other flavours too.

S35 )3 ST g 39 JiSid SR gz 53 95U gl el (FL) woasd S8 105 gl Lo i3)a8 (6501 s

A awlgs i o @iya8 asb major SR
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The Flag Limit Zone — The Crux

vWhen ever a S/D zone is broken or consumed, it becomes the opposite, the
strength of which is determined by the speed at which the zone was broken

¥ This translates to the faster a zone was broken, the stronger it is.

¥ The major reason for this is that it didnt stay long enough for orders to get fulfilled
as large institutions need Both time and liquidity to offload positions.

v Trapped traders reversing their positions and getting out at break even is also part of
it.
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The Flag Limit Zone - 1
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The Flag Limit Zone - 1
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The Flag Limit Zone - 2
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The Flag Limit Zone - 3
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The Flag Limit Zone — Special Case
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The Flag Limit Zone - Examples
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The Flag Limit Zone - Examples
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Short @ 95.25
Stop loss @ 97
Target @ 90
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Short @ 182.5
Stop loss @ 185
Target @ 175
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Summary of our Learnings

¥ The Flag limit Zone is the 1% powerful pattern in our tradable patterns.

¥ Do not forget the 3 flavours of Flag Limits

» Always ensure that the Preximal and the distal lines are marked correctly,
» Tha FL wworks well for minor SR too.

* However, the FL at a major SR is more powerful

S Ay Al 53 b &5 ol wiesyad L§9§J| oJdgl FL L59§‘”

3555 glisly |y 3T me oS FL 35

)T 3iedya8 major SR (g9 e FL Jl> (ol b s Olg> w95 (L e minor SR gy s FL
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FTR

FTR

“ FTR stands for FAIL TO RETURN
* FTR is the 209 powerful pattern |n our Advanced Price action theory.
¥ \We saw one Engulf in case of a Flag Limit Theary, Whilethe FTR is about 2 Engulfs.

¥ This is a powerful trend continuation strategy.

x5 ol 50 Lo aS ol 303,08 (68Ul cpaogd FTR el wiSL 5l )il glise 4 g fail to return Casse FTR

PR @l 93 Lo FTR > Lol slaso st?dl wll LS ceasd FL o

sl Lgy oaims dols (59§'” S FL ngi” sile g.i.” o

= 47 FTRlimits the flag. ™
5 formed after

2nd Power Pattern — Fail to Return (FTR) Strategy

Aaise glsse 4 IS ol Suogie dolsl j Tails C)')i"
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What is FTR?

v'What actually is FTR? FTR means ‘Failure to Return’. But wait... Who wants to return?
Where do they want to return? And why on earth do they fail?

vit's a well known fact that price, once it reaches a certain barrier, either bounces of it or
breaks it. Once it breaks it,

v Two Possible scenarios occur:
it either returns back below/above the barrier and goes on in the direction against the break

fails to return and keeps going in the direction of the break.

v'In the latter scenario, a FTR is made. It is of vital importance to be able to identify it!

v Why? Well, there is such a strong buying or selling pressure aka supply / demand at the
FTR that the price just cannot return, it must go on in the direction of the break.

Seanusz FTR Lol

S dlaz ol 5l loyshiie 1S o Lol sl Sl 5l leil ise 4 FTR o quiiS
3355 smlydue Sz 4

03355 1S 4 swlgie
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Sgdiae 0313 Sy o i 3ye5 5l Gug b Ao joe o 3 5 aiSiioo 1) gile (T L

:le iy a3l 93 6)ligy wiygo ol 53 Sl |y gile ceud &S 1S (08 Vs

breakout failure @ugSso >Wasl 45 315 eS)> gz BYS 43 5 335, gile S jl ug wad )
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The Anatomy of Demand FTR

f; Demand
/ / FTR
!
weH2 5/ FORMED
F) |
/ /engulf Fi
f i i
.'I 2 of / iraatoas Proimal Ling
.-' ATV FTR DEMANDZONE
SR el Azl ! _-.:._JJ.. ailpEiad fonad Diistal Line
HIGH 1
\ \/ / E“E“}F
Pn "

(1) (350 alSiyl) 1S pgiioge tiadysd (sl JaiS bl SR Gupw 5 Sjluse SR Sy cad gl FTR

(2) -3jlucso base JuiS sz iy 5 5 aislo SR Sy oligd Lyunss

(3) 3550 Sl pgiiege JuiS So b s |y ol 9 5500 e8> SR o 4 03lig3 (uws
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The Anato_my_ of Demand FTR

Demand
FTR
FORMED

HIGH 2

Froximal Line

‘) lm

Criztal Line

GO LONG

] AAPAITI VA Paclsal

oiSe oanliie 1y Lolis FTR Suiles

The 5 Rules of FTR Demand

v'H1is formed.

v'H1 is engulfed Upside
v'H2 is formed

v'The Base is formed.
v'H2 is broken

vDemand FTR is formed.

FTR o5 i Jolpe
(minor b major) SR & (S )
SR 1ialya8 Sl g o allyl Y
(major Ly minor) eg3 SR ¢y sl .Y
oo loaiS oS g 093 SR I e iy ¥
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The 2 FTR Demand Patterns

HIGH 2 /
HIGH 2

HIGH 1 /\ /
FTR Zone \/v\/
FTR Zone

HIGH 1

- CACAUTILYA Canital

4§w|w|c‘,wu|‘o.eﬂod.f(_;}g,gle).}..\gdbMSRg)waQ&UWJWGjL{JFTR(Ssﬁl))
(0 5).3354 b s 42 FTR oS85 Joe

.Mﬁmsw)bsﬁ)bwsb)b

The Anatomy of Supply FTR

GO SHORT

LOW 1
Distal Line

FAVAY FTR SUPPLY ZONE

\ Froximal Line

Supply
LOW 2 FTR
FORMED
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The Anatomy of Supply FTR

l l I l GO SHORT

LOW 1 Distal Line
+*+ FTRSUPPLY ZONE
I |1 Froximal Line
LOW 2 Supply
FTR
FORMED
A_Tradeﬁctim: f,_; @GAHTILT& EEIPjIlEﬂ

.cwlsolds FTR 4JLW.A 4.l>)4 5 9 ‘e...dblﬂ.n L_,ALA.& ‘c..u.i.uc osaliwe |) doye FTR gi..uLA.w

The 5 Rules of FTR Supply

v'L1is formed.

v'L1 is engulfed downside
vL.2 is formed

v"The Base is formed.
v'L2is broken

v Supply FTR is formed.
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The 2 FTR Supply Patterns
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FTR gl Jlo

The Demand FTR —Example 1
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The Demand FTR - Example 2
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The Supply FTR - Example 1

TR R AR 1A

wleggS‘ewsAL!bS'lMuyﬁu&w.uyuT)bLogwwdTo.U'gnguJ'u.u).\.o)bJ)'

The SuppIyE_E'_I__'TB - Example 1

FEEE i i Eg

L

po = |

Rae 000 e SO0 34 N 0000 D6 New 2000 31 hee 0000 24 Page D00 36 Mae 1200 1 Owc SO0 5 Owd 3000 0 Dec BR00 Owc 1200 30 D 0000 17 Owe 3600 37 D £200 30 Du 000 420 000 20 I6O0  3Jee 3400 1D 2ee 00 30 e 000

EEEBERE

t.me/ToBeATrader 1373 Mega Webinar - RTM Price Action

@Kchaan.com



https://kohanfx.com

Usde Bl S Silae (s sl 93 S2 5 W.S)J o e el Jlongl L8 Jle eyls 53 cumdge ol Ll

ol yigs 3155 sl o

ACC LTD 410 - Daily 08-11-2017 Open 179

Why did the zone fail ?
Was there a way to avoid that fake out?
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The Demand FTR - A Failed case

ALLAHABAD BANK 32480 - Daily 27-11-2018 Op

Why did this FTR

Is there a reason?

FTR DEMAND ZONE
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The Demand FTR - Level over Level

ALLAHABAD BANK 32480 - Daily 27
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The Demand FTR - Future Example 3

11-2018 Opan 1524, Hi 1527.45, Lo 1467 05, Clona 1520.3 (0. 7%)
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FLAG LIMIT ZONE

FTR CEMAND ZONE

The FTR zone is the FTB of Flag Limit
which formed another zone
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This is not an FTR.
Because, The L2"as not ENGULFED.

<.) .me/ToBeATrader I3T3 Mega Webinar - RTM Price Action n

@Kohaan.com


https://kohanfx.com

Open 237 5 Hi 243, L

ASHOK LEYLAND 477 - Daily 27-11-2018 Open 108 85, Hi 1105, Lo 108 4 Close 1099 (0

FTR SUPPLY ZONE

BAJAJ FINANCE 34 - Daily 27-11-2018 Open 2392 7, Hi 2436 25, Lo 23751, Close 243125 (1.6%)

LEVEL OVER LEVEL ZONE

ETR SURELY 20N

2100
2,000

1.900

Do you guys think this is a perfect FTR?
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5L sFTR

The FTR E_s_c__alator

- price engulfs blue resistance and makes FTR

- price engulfs green resistance and makes FTR
- price engulfs red resistance and makes FTR

- price engulfs purple resistance and makes FIR

b W -
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The__ETR__Esg_alator

1 - price enguifs blue resistance and makes FTR
2 - price engulfs green resistance and mokes FTR
3 - price engulfs red resistance and makes FIR

4 - price engulfs purple resistance and makes FTR

retrace 3> ,3)3gd 52195 () 43 cawud cuiSy cael g wuS o iilgie o2 5 LS sFTR wed (oge gy S
FTR ;3 5505 Lt sl (oLl IS 45 sl 3igy W5 cypinion 16,5 oe 5155 ol 53 Lo 39 Lol (K295 (sl

ol 3ylg 0aa8 gl
eSe rdier odel 3929 Mgy g )3 9 S puy b iz Ny waz sla FTR o (sl

1355 055 05 ygead @

Vel amily

'a'd

FIR1 1

/ |

W

W m FIR3 I

‘Rs are formed after engulfing of a barrier. We already know this. One okuch barriers is an FTR in
posite direction. Look at the diagram above, | think it is self-expfanatory.
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Which FTR series is dominating?
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D5 Jle S

Which FTR series is dominating?

confirmation of a reversal.

|!
FTR 1 is a great l"' =

R2
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PAZ - Price Action Zone
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PAZ - The Zones be;yg__een 2 Power Patterns
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PAZ - The Zones between 2 Power Patterns

The PAZ

IS Lol FTR a5 (e 455 i oo s s Lo Msiiuo (1525 LolEs (slaFTR o (5ieg s g8l 3
33 Ladly cuwl o ST &S Jg i g dgmo JSoww ol 53 g ‘o..g).ui.uo Sell (g adye FTR Lsis b Lo ai

‘Q..ss.w.;.o ))'9 L(::FTR

The PAZ Story

The space between the 2 power pallemns

v The space between two FTRs is the PAZ Zone.
v'In the chart above, there are 8 FTRs from 1-8. And there is PAZ between FTR and total 7.

v'If the price enters the PAZ (ie engulf the FTR), you can see that it goes to the next zone (ie
the next FTR).

v'Moved to PAZ 1 as FTR 8 broke down. Moved to FTR 7 after returning.
v As FTR 7 broke down, it entered PAZ 2 and after returning it moved to FTR 6
v'Moved to PAZ 3 as FTR 6 broke down. Moved to FTR 5 after returning.

v'As FTR 5 breaks through, it enters PAZ 4, and after.

oS Ll o 4 a8 YU S8 el

t.me/ToBeATrader I3T3 Mega Webinar - RTM Price Action 107

@ KohanFx.com



https://kohanfx.com

The PAZ Example
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PAZ 3 FTR (jidy 4o)s

Summary of our Learnings

v The FTR is the 2" most powerful pattern in our tradable patterns.

v'We have learned that FTRs are formed after the break of a price barrier. It is important to
realise that FTRs are places where institutional traders open / close their positions. This
makes them ideal places for looking for trade setups or targets.

v Do not forget the 5 Rules of the FTR Pattern
v Do not forget the 4 different Types of FTR Patterns.
v Focus on which FTR series is dominating.

v'Focus on the PAZ too.

sl (3,3 3uyd gl Lo siedyad 69§J| o093 FTR

Agdore Qguware (s i8S sl GTlonl 2198 ol ciiazee |)
S5 sl |y FTR S5 aloga 5

S5 el |y (g5 4) FTR Cikizes IS

S 4z gl Gy GFTR (augss 4

S d>gi PAZ gblio 4
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CAPS
What is CAP?

v'CAPS are reversal patterns in advanced price action while FL and FTR are continuation
patterns.

v'When price makes a rally with a strong momentum, there's sure to be some profit taking by
the institutions, allowing price to drop back into the momentum area.

v'Price will very often flag at the top of the pole, as the institutions either begin to add long
positions to take price higher, or begin to hide short positions to turn price.

v'The flag was a way for the institutions to keep retail traders buying in the expectation of an
advance in price, giving them lots of orders to sell against.

v Finally the price Falls and cheats the retailers.
el S5 oS SO GLE (6951 g3 BYS 4y CAPS
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Lol (S glwgs 4y g9, 03gamx0 SO 53 e o (il el 51 e Ladae dolsl (hdgeo 4 oyligy el
ohSalee B 15,5 )5 920 ¢l b Ll sy cuyd |y 3,5 ol Salleo silgie wluwge 45 cwl ol glan
e juz da Yo 13)S w1y 393 10y5 (slaydy9l 4l el 4y g 39, YL ol ! H)8 cond WS Gl

L(buT U"’9)‘9 9 A.uS.uc uus)s L ﬁbsl u‘..w.ws.o ‘UL"“’9J 03940 (pradd 5D Cuwyd O] W ‘o..(bbs 3))4 w)JJ Su

Sgdige axlo CAPS iSil 595Ul 9 Shupme i 4y ced 3gde y 35 ol S alolee 35 (slay3ygl bawgs

i JBb ply 5 1S 10,5 4 e8] Gt )3 (g xdn 3% oS Alelee syt wluwge 45 390 ol sl 1 ls2
g b by slaygl 5l e o Jlo jo 4y 39 el wluwge (sl Bl )3 (5o hgyd slaaisS U
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The CAPS

Are they piling in short . :
_ orders for a drop? f ! WM\"
—

What are the institutions doing?

Or adding to long
s positions to take
price further?

Y

\
N
“

489S gaao |y 395 Sgu I Gl wlumge g 9 03,3 3920 Y dr (598 poitinge So b cend Tail & e
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Yly a8 18y ;YL del 4y 35 plylselew &5 ol (loj Ll caings yiVL 1) 8 pgiiege S by ojligs Guawo
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Ll

It seems they were
piling in short orders
after all, making a Rally

,rl-.. rt.

Base Drop
Ao el 4l 355 ghlaelgw 9 03,5 (aSiue g8 4y g9 wiluwwge (53500 JloS 53
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The CAPS

Fits neatly into a nice
uniform box

PA tip: See how price
has engulfed the base
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CAPS 3 J.&.w.a ‘J.>|).¢
Final Rules for CAPS?

1. An Authentic Demand / supply is !

Formed. ‘ 4
2. An RBD / DBR is formed. = !

: Saaitf iz || |

3. The Authentic Demand / Supply is 4 ll__ ll 41"

broken B ‘
4. Wait for the price to retrace to the CAP "

zone to take the trade. "' x
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The Anatomy of CAPS - Case 1
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The Anatomy of CAPS - Case 2

The 4th Power Pattern
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Price Caps — Lets wait for this trade
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Price Caps — Lets wait for this trade
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.origin of engulf 4 cwud [iiSlg g CAPS LS
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CAPS e do¥s
Summary of our Learnings

v The CAPS are the 3 power price pattern in Advanced price action theory

v CAPS are reversal patterns

v There are 2 types of CAPS formation.

v The 2" type of CAP will have 2 zones namely Source of Engulf and Origin of Engulf.

v'The target for the CAP shall be the opposite demand zone (FL, FTR or a QM)
‘QJ.J&JUQ My C)T)J L <5 cwl ..\.LAJ)..\S L59§'” OO G CAPS
el S /)b L59i” So CAPS

393 algs Lo (g5 30 source of engulf ogs g3 55 a5 39 (LS Wilgie SS9 43 CAPS

Al s legSl g FTR GFL 5l ey willin g5 S Slgie CAPS (66801 43 Lo w8l
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(Uai9=s) SWAP
What is SWAP?

v'We all know that we can trade power patterns like FL. FTR and CAPS.

v'We believe they are the places of good pending orders.

v What if a demand zone is brutally broken due to some real bad news ?

v Don't you think the people at the zone would be confused and wonder what to do?
v' Many a times these people wait to offload the stock when the price returns.
v'Generally these zones are a places of strong reactions in the opposite direction.

v Because that zone is now ruled by the SELLERS and no longer BUYERS.
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The SWAP

MAJOR
BAD NEWS
Proximal Line Distal Line Supply Zone

/\ SUPPLY SWAPZONE
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FLAG LIMIT ;5 SWAP sls &,

__The Flag Limit Swap

CAPS

* Supply FL

Chstal e

SR LINE + /‘ e + SWAP SUPPLY ZONE

Proxirmal Lin
Demand FL I
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Flag Limit Swap U

The Flag Limit Swap - Example
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The Flag Limit Swap - Example
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Commodity Gold - SWAP example

1-2018 Open

31,80

FLAG LIMIT DEMAND

WSiio Iy Lo FL (495 weoud

Commodity Gold - SWAP example
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FTR ;5 SWAP (sl &,

The FTR SWAP

Demand
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/ Proximal Line
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The FTR SWAP
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HIGH 2 FORMED

BAD NEWS

Distal Line

HIGH 1 Proximal Line
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FTR Swap sl»Jts

The FTR Swap - Example

‘o..!.&.w u.w.!)y 3)'9 (VX N ES 3 Swap O)‘) C) Lt 9 03L Sy g.,g d.a L! L FTR ‘o.x.u.:.uo

awl 03ly &y S>45 fake out S JUo ol 4 il

The FTR Swap - Example
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The FTR Swap - Example

1B Open F060, HI 111855, Lo 1075895, Close 1097 {<0.3%)

Source of engulf
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The CAPS Swap

Distal Line
CAP - SUPPLY ZONE

Proximal Line

e Wewant to SHORT
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MAJOR The CAP S Swap

GOOD NEWS

We want to go LONG
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SWAP aco¥s

Summary of our Learnings

v The SWAPS are the 4'" power price pattern in Advanced price action theory

v'Do not confuse Swaps with SR Flip. SR Flip can be reversal of any zone. Swap is a flip of a
power pattern zone.

v'Ideally a all Swaps is also SR Flips, But all SR Flips are not Swaps.
v Swap trades can be taken at the failure of a FL, FTR, CAP or a QM.

v The SWAP can happen with 2 types of price rejection
v'Instant breaking of a Power zone.

v'Respecting the power zone for a while and then deeply breaking it.
33355 bl SR FLIP L |, SWAP
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(S 3,4:8) Compression
What is Compression?

v'Compression (CP) is a type of price action which signifies that there can be a reversal as it
is all compressed .

v'CP is confirmed by the type of wedges it makes either downward or upward wedge.

v'In each case, demand or supply is being cleared reaching the point of ZERO SND. The
angle of CP must not be beyond 45® which can be mistaken with an upward or downward
trend.

v'CP leads to the ZERO demand or supply at which point the price jumps into the high liquidity
area which can be mapped on the chart. This area becomes the TP point or the TP can be the
point of beginning of the CP as some traders prefer.

v Strategic entry point is to place a pending order either at the supply or demand area closest
to the zero wedge SND area as mapped in the chart. Pending orders can also be made in

Jgmltiple layers with small quantities. ~, / "
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The Anatomy of Demand Compression
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Ths¥isdaas

SUPPLY
SUPPLY
DEMAND
DEMAND
Rising Wedge Falling wedge
CP looking for Supply CP locking for Demand
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The compression story
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The compression story
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Compression example - 2
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Compression example - 3
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Compression example - 5
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Compression example - 5
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Compression example -7

FREY PHILLIPS 163 - Daily 27-

Compression example - 8
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Compression example - 8
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compression 4oYs

Summary of our Learnings

v The Compression is very useful for our trading. If the price arrives at the tradable zone with
compression, expect your trade to work extremely well.

v'Compression is not a tradable pattern.
vItis a trade enabler pattern.
v Always look for compression towards the supply or demand zone.

v Departure must be very fast, arrival must be super compressed for a lovely trade.
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3DRIVE

What is_3 Drive?

v 3 Drive is a unique way of arrival at the zone.
v The 3Drive onto Supply or demand zone can be a strong indication that price will turn

v It shows that price advances are slowing down, while compressing up/down, taking out
orders as it goes.

¥ Itis just 3 similarly proportioned triangles entering into the supply / demand zone of entry.
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Bullish Three Drives Pattern

Drive 3
. 1.272
Drive 2
1.272 :
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3 Drive pattern — Example 1
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3 Drive pattern — Example 3
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LQ - LIQUIDITY SPIKE
What is Liquidity Spike?

v' The Liquidity spike is the last resort of a Buyer / Seller before an inevitable reversal.
v The Liquidity spike happens after a major rally or fall.

v The price keeps moving in a zig zag fashion towards the zone. Suddenly you will see that
there are no sell orders. Suddenly the price spikes up as only buyers are in play.

v At the zone, there shall be huge sell orders, which will push the price harder away from the
zone,
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Lesson 30 - Liquidity Spike
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The C & LQ - Example 2

Reverse the Plan
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The C & LQ - Example 3
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The C & LQ - Example 4
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536 a3 bgipe Ll aoMs
Summary of our Learnings

v Compression, 3 Drive and Liquidity spike are lovely ways of approach.
v They will increase the probability of trade at the zones.

v'We always look for super fast departure from the zone. But we look for very compressed
arrival into the zone.

v If the price comes to the zone by eating all the orders, there is a high probability of fall so
that there is no stop resulting in a good fall.

v APPROACH is equally very critical along with the departure
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QM - Quasimodo
What is a Quasimodo?

v' QM is the 5 power pattern in the advanced price action family.
vt is the most powerful power pattern.

v FL has one engulf. FTR has 2 engulf in the same direction. CAPS has an engulf in the
reverse direction.

v'While, QM has an engulf each in both the directions (2 engulfs in which one on each side)

v'It cheats both buyers and sellers and creates a major pain to all of them before it takes it
next course of action.
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QM el 35253 loj
The story of the trend
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Lolii g ddye QM (g3l
Anatomy of a Supply Quasimodo Pattern
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Y \Tradafetinn === LL &SCAUTILYA Capital

9 D9y SHJ o)l..igb ‘ (L) b)l.w.a.o @S gS.! (s (H) .))L.UU.A a3 gg_! ums L\.:.J' ‘(6399.;0 .\.'!9)) 445); (O]\Y) L59§J| P
QM (95 4l5 93 (o o392 wdlo gl 53 (LL) Sjluce stinly S S5 5 33800y (a9 (HH) 3jlice 390 a8

Sy algs b

Anatomy of a Demand Quasimodo Pattern

L DEMAND QUASIMODO

P vl = LL &ACAUTILYA Cavital
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(HH) 3jluce Y0 Chtieo S g 33,SKep wewo 9 (LL)

5 1 kS B g 33,8ay 39y Yol els Ul 45 o 45 g (LL) 1Se il |y 395 S cund sl isy
RO R ‘QJ.))S o)l.w' UT @ |.\..u| 3 as (_,J:.li.ul 93 (HH) ..\.&J.A u:.liu.ﬂ BJLS o9y

‘cq)aim)b)s Lolds QM ylgie 4y |y (Sauly &S 9 ogamo wdl> ol s .

e bl oBudeyd 5 oblas ol gez e glSablas 4 | 035 poytion o cussdl QM (58!

.(lebreakout trader).ij.e

uLu.ul 9 (1) Sgdoo 0958yl jod é)ls AES |) 395 oW caud Sicu (0 (5189 ulfJ.st)B S oK 3”4).!9.@_! a

(2) e Iy L o Sl S 3> cwoud a5 33,138 low (YL 1) 395

(4) 350
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The doubls chasher

HH

SRR 2 T & LL &JCAUTILYA Capita

e fy 09,5 93 3o Wbl cwud 45 saiidg,d g 4luuys slabreakout trader 3,4

Quasimodo — The 5t power pattern

The double cheater
e

. LL &>CAUTILYA Ca

®

Y.\Tradnhrfinn
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Quasimodo - The 5"‘ power pattern

AUTHENTIC SUPPLY ZONE

VAWA!

DEMAND QUASIMODO

Proximal Line

Distal Line
W \Tvadanrtinn LL &>CAUTILYA Capita

PN [, authentic (95 SO s&s0 ‘olajl ly 395 ulia' o2l cweud 89 &S cwl Jlonsl Lo glyp IQM o] 1SS

Iy 4syc authentic (g3 o 1S il Iy H 38y 1l cwud el 188 IS Jls s Lalss QM S ST i

635 Jleiml b 33,55 Lo QM Lolis g5 6yligs )1 45 Il a7 casd Sgs0 w5y15 oS 1350 ol Lo 4y (ol

AiSe Joe wanps Lo g5 9 d9dae Slin Y cuow 4
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MPL s QML

ol dlolse (sl rwlio cuslse plaiz 3 Sgdae Sbj Lo Suunty Was 35l 315 aS7al 93 e alols iy i

eiSae patudio dloloe (gl 035120 93 QM (5551 15 £330 03l (65 slz (sl

095 olge 1y Ll 43 ey 03gae bo g dgdiue (JuSUid oS el waS/al8 gl ((quasimodo line) QML .1
P

L8y g 9T 39598 |y oyl Salolas (gly 5ol g 33 cpyidon 45 cwl (glaxsl :(maximum pain level )MPL. 2

eSae 095 olsie 0 1) Ll Guoy 035020 Lo 45 35die JuSdd 093 iS/4lS S sl Liless

Aase MPL 4 Iy Glol (aSTy g 33,Ku0il e camdue QML du (2iSTy SO Yoase cuoud 14553

. origin of engulf ¢ source of engulf aus MPL g QML :aisS

Mgl (asio digdiul Lolas QM (gly ausl g3 (ol
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The Quasimodo Power pattern - Long

HH
+ AUTHENTIC SUPPLY
n R
+ MPL LEVELL >
'!.!r-«.l.“n.,..‘.;,”_‘. LL i e oty e ﬂltal

The Quasimodo Power pattern - Long

HH
AUTHENTIC SUPPLY
l I I | I I QMLEVEL ‘
MPL LEVEL
:!Tra'}n{\ " - S <AL a2l REma l]ltal
MPL 4 Lol iaSTs g QML dy SzgS 25T
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:‘A,g)b by QM LS‘)-.’
The Quasimodo Power pattern -Short

Authentic Zone

LL
V4 -.-.... e "> Y EACAUTILYA Canital

Authentic Zone I
l LL
.’. Tra Artinn

‘?l [ e sy | @GAU"[YR Capital
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.l (o 5> bullish/bearish engulfing JuS (563! S 45 35U slepsyBeali 53 QM (563! :aiss

Quasimodo in a higher time frame

higher high

high(ers)
O

low |

lower low

Bearish Engulfing

)su%éuzfﬁ Jleis| Lo o2 (59, sl gy ol g dga (LSis QM G o5bigs s_f))‘.g QM gi,gdsp)fl 1SS

1 3819 3ed)18 Jhs 4>l ol § 390 aoles YU jlus 4ol o

The Supply QM inside a Supply QM

QML QMM MPL

ulJ O
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The Supply QM inside a Supply QM

HH

MFL |

un]_ MIL 2 QML HFLI

EAAVAAY

The Supply QM inside a supply QM

(5

MPL

PerTeci Endry
BELL HERE

Hidgen Drder

NV

ﬁhl.aw \ /

(1) Sl 1y L,a.wf).' 898wl SO g Ailealus] e (8595 Wy QM g [l gl 5o

(2) .ol aizlo 30 1y Lolss QM SG g i) ol cwud G

(4 .l 0390 L3 QML U5 ()T sy 3ol (3) dye QML (495 o weaud 03ligd dumey b
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caid glaeSili plsie 4 Wl Lo 5 45 e8> Lolis 5 dye loQM oy dlsie cuasd 45 15500 Lo 4

oS oslitul

Lol QM 51 ctSil 5 g casd quls U] u c0393 QML g3 51 ditiegy o 51 ceasd 45 (S1AM (92 i 3 53

(5) 15 SLeT 1y 395 Gy, 0l93 Sy MPL I g w3y |y o

The Demand QM inside a Demand QM

Entiry By

LL

Lolds 3ied)a8 (95 olgie 4 Sl sl wlsil ¢ e (595 Lolis QM g (sl

43S (;8y=e Over and under @b b 1, QM (55801 gilie uasy :aisS
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The other QM _Scenarios

/A Y . A Y
\_/ A/ N A
HL v \ /HLL‘V’\ -<:_|
K 0 SIMILAR

H O AN \\ /\ " /{ O
: WL v F AVAV, \
SRAVARS==

MNEW LOW
EMGULF

HL

ﬁ.,u&.w ol s gled |y 395 QML dali gy oads (LSWS s aS/dl8 g3 o l>y2 QM (_ggi” PRRLVeE

S 31y 3929 Gyl o YL A LL g HH L aS yls L g H So (hags o JuSiidd oy dibeo 53 &5 ey 02l 092

g,wu|oMWuu)i‘u.algi”u.sybégwlyihoumCﬂS’b)ng

Power QM - QM with a Fake out

Standart Opeorating procedura
MPL + Fakcout

e fd x | om
/l\/ i & - SV
u /

QML \/ O igin of the move \

t.me/ToBeATrader I3T3 Mega Webinar - RTM Price Action 170
A;zi KohanFx.com



https://kohanfx.com

w8y 35 QM (gly big boss (5,455 sL:b9§J| ‘ol.AJ sl 1SS

08,8 QM & (I S ceod @38 B sgadine ey 415 pal @dly asisls major SR G QM 1 L3 (385 i

.J))fﬁ u.&mbg ..\.\St..aosLo.n .U'g.u S y0 QM L (_,.\59 9 bs.w

ly poede S 93 @ ogi> ol (slaJlie j3 .l 03)5 eslasiwl fakeout wiylic ;I big boss el (sl> 4y (wyse 1535

.\3)'.)
Quasimodo - Example 1
Do not forget
HH
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Quasimodo - Example 2

sl Sl FL SO Lo (glp a5 0alidl s (59, B8 «F 0 9 ol 0l oy Lolas gm level  Jlio ¢yl 53

aS odd i8S iy (gl wend @yad g ealidl 5latl big boss (g 955 major st S LSS b oS oo dalsl

el 48y 2318 b S5 s 4ol 4 gy b

Quasimodo - Example 3
| ;%'A .I Entry sell here
I l I“ a i g /\ b 156 380
\ h '}NIlrhll“l %Ih Ri R2 e 1 e 156 190
| X ‘[N:Wﬂ” |
| W T O Y, G
| J l '-HI’- _ ;llg l* !
1 Y
1 Elq‘l J !‘ ||J I l . 1} 1‘] ||[1. 155 620
1![ [ m’ | ;155 240
172
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Quasimodo — Example 3

Do not forget

158 57

156 31

15814

158 OC

158 8

155 81

ol 0303 HI)8 Lo jLus! js |y gd wuys 4l SO big boss (55955 (gals &y 9 QM S

Quasimodo - Example 4

Do net farget
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Quasimodo — Example 4

3

QM level (45 4y )3y yauno 33 CP +1q (juizxed ¢ big boss theory (3l &5 g QM JuSCis

Quasimodo - Example 5

Falke Mewe Lip sfter B on The Leit
This 3 A willl create more |akeout smil collect 31 abowe it come back o “Supply Pone” which sctually bs &
QML and Price mevs down beck The 11 bs ready to sl thele Stop Loss oniler !'m-(u-u

9 HH sk it » Supply 2one
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.big boss theory g QM (LSS 1330
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Quasimodo — Example 6

HH <343

sy cslio Yae ol Sy slaas MPL 5 QM level alsls gz Lol cunl o0 JuSiis Lalis QM Sy Jlio el 5

cuolio (55 S lgie 45 03)S iyl ) H oS HH 290 cSy> lawo «yg) o35 dingr 8lyt usde e (sl s

wl 03y Gl wuyi (gl

.l source of engulf las cuds (asive 4ol g3lg 55

Quasimodo - Example 7
Do net forge! Ve
=] EOL R DO T RO P 10E Sie 5
Y :
USDJPY.H1
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3 big boss ddye QM 4y oy oly 13 izxed cwl 03y Sy Lol g Ay QM 93 Hlo Cwoud a5 PN ETVY

ol oslisl 5lasl

Quasimodo - Example 8

&b source of engulfylen sais (asuive QM level 3 45 (S5 s (y95 9 o ey QM level 35 o ¢l 53

sl 0391 low

g anls HH las il cwd ey glp (195 abaw silgie oS o Origin of engulf
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Quasimodo— Example 9

2

CPand LQ
Prica is looking for Liquidity

t.me/ToBeATrader 1373 Mega Webinar - RTM Price Action

@Kchaan.com

177


https://kohanfx.com

Quasimodo - Example 11

z5o b b oS ol aSh @S )3 5 ol QM esSs s H L HH LL o5 5L sleya 3ls el siime (uyso
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Quasimodo - Example 11/\/\)'}@;
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Quasimodo - Example 12

Ideal Entry is Here

'MIU“‘I ' /\/

1 L | Falisout Zene
.,JHH L‘ " I] ' g 11 rll‘
) T

Quasimodo — Example 13

S L QM jlael 1Sy (iyme 5 |y authentic zone S QM s le oKin cuad ST 4 cul sdise uyde
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Quasimodo — Example 14
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Quasimodo - Example 14
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Quasimodo — Example 14

(39 4250 CAPS ON PRICE Suilad 43) adiue JuSis QM Sy g8lg 53 CAPS (goSJ! 1aisG

Quasimodo — Example 16
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Quasimodo - Example 17

039 Ul Ceow (yg) 4 STy So BagS &8lg 53 @3S et QM gl &S g5 9z e (9> QM
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Quasimodo - Example 19

g .&.Cb‘s:u Lo le)g 29> QM UL.:UT e ol 0393 & Cwow O FTR 4 U.qulg 8.9‘9 3 ddye QM 093

Quasimodo — Example 20

AMBUIA CEMENTS 425 - Daily 30-11-2018 Open 217.1, Hi
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Summary of our Learnings

v'The QMs are the 5 power price pattern in Advanced price action theory
v'QM is also called as the Over & Under Pattern

v'QM is a double ended cheater strategy.

v'QM is tradable only when an Authentic zone is engulfed.

v' Always look for price action behaviours in between the QML and the MPL.

v Always focus on the Fake out before the QML levels.

S 1y ol (695 Lo &5l 330308 (59801 aemiy QM

sl Over and under oS! (3l S5 ool

Ahgdae cad bes ghSalelae g1 ol 5
edy wlgd Yl auyd gly o slael 1S @l | authentic (g5 S QM 3]

Sy YU Sl |y QM 1 ceud S Jletis! QM b cwoud (auwy 51 13 big boss theory ¢sls &,
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(u~leJl) Diamond
What is a Diamond?

v’ Diamond is the 6™ power pattern in the advanced price action family.

v'The diamond is one of the most deceptive price structures in the market.

v It catches both buyers and sellers alike, and can fill massive orders for the big guys.
v A diamond is created when a QM is broken.

v QMs generally fail at key levels. Diamonds get created when they are broken and reacts
from the next level and finally the institutions get amazing filling for their orders.

Anatomy of a Diamond
o
HH /

H N

N

rF «*\LL anssminsen -

S i o (595 Lo &Sl (gaiay a8 (5981 s oS ol

sl 6305 N § 1S ol jlzs 1y By b oo g ohlans e o cul oingd Loy (55U Sy ulel!

Ao gl b el ohSaib 5 wluwge

H L padl aiily Jlio @l s (18 @l 1y of caend) 18l oud fail Lo QM oS 3,8 ETIR 4
(A0 EX = 2o 2 ) O 29 O

.HH LL HHH
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Anatomy of a Diamond

HH
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Agy b g9 oblays o F
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Diamond (yg; eawys

Anatomy of a Diamond
—— HHH

—_— el i ahii

“—> ANPANTH VA Pani

dgdae sl edio ;gq o gy Gl dlads 9 HHH (HH 03)5 Jaos L’
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Anatomy of a Diamond
- HHH

HH

A\ 4 -a:"&LL An-u-rn A M ea_ 0
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Diamond (¢3! (6,8 JSi& Wig,
The Diamond Formation

1 _____-f'And yes, it rejects mcely

S/D traders sell

m\
Price 3drive to Supply

(Good approach for
rejection)

Then it engulfs D.
Breakout traders sell.
This is the first stage
of the diamond

asse 195 Jlie (sly 3350en 5 3o 3,95 Lolii/asse (95 SG 4 e Tul

al> o) a9 y8 (50 g 00 (pdinjey Hlg oals STy lidg) 4 cend Sie 8y (Lol asye (slayauys il 5o
(1

(24> p0) Biigyaie g odd (pdajer 3yly e Labreakout trader Lxil ;3 (Sl ju3 Iy SR SO cwoud e
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The Diamond Formation

Aside.
See this QM? We'd
all love to get in on
this

Massive orders are then
placed to shoot price up. This
certainly spooks all sellers,
Once it engulfs the high,
sellers may very well close
their shorts.

Breakout traders will also
begin to buy

25lisd uipme QM (9] 41 5 335y (05 cuand i85 (g dgddope il QM (65801 Sy 35 @S S 32
(3 al>ye) wiiSee (sS4 £ QM 53 Lyay s

Pl 395 il piSd b 5 8See 3990 4 £958 SLSL yeb @ iy 5 M @ STy glr @ el Ll

LyS> g Mgl L‘wu)g.: .))|9 G adw B LS L: '.)..&:m sbreakout trader L>u..:| 3 Mo |) u‘f.\.w)s)s

The Diamond Formation

4

" == | But once price hits the next LTF
| = level, there are enough stops
’ and buyers to fill the big guys’
E-l il massive short orders. Price can
L

Tmrl reverse

|

And what has just

happened is a
diamond |
al b I
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S 1y 395 GBeys slaynygl 5 WlenyS slal eluwge (sl |y @Y (Kl oyl 45 caniley lids Laigl g
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Diamond LSis =y

The Rules of th_e Diamond Structure

1. QM is formed.
QM is broken to form HHH / LLL (3" engulf)

Price breaks the trend line (4" engulf)

O

Diamond pattern is formed and trade on retracement

(QM 393 Lalas b dudye dy dian) 3K S LLL b HHH &G g 39 (285 QM (S 2

S |y dislo oS gaigy bd g adie Sy sl cwud puaw 3

eSae e cobd diuSld Lgy b 4y el 3azme cudSil )3 Lo g 3gdae JuSitd puledl o801 4

Diamond - Example 1

HHH

= ﬂ”b s
ﬁ""*«*"’m’" W«N W W\W
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Diamond — Example 2
HH HHH el | |
\ T action on the daily chart :w-

S 0o ozl Diamond (55 lsic 4 Iy source of engulf wgdve (@lBiyl) s gy bs oS Lol

.29 e origin of engulf &l 4 eiislss source of engulf
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CAN CAN - Dancing Lady

The CAN CAN Pattern

v'CAN CAN is the 7t power pattern in the advanced price action family.
vltis also called as a dancing lady pattern

¥'It is another lovely area of confusing the retailers and retailers would be wondering what is
actually happening.

v The CAN CAN always happens on life time high areas

v'It can also appear in the areas of QM and Diamonds.

‘ol dancing lady 3! el o3 0b . eaiSie 3055 () (59, Lo & sl (g3303)08 (6951 (41y31 g panitins CAN CAN
<zl CP Ly CAPS (5581 uSyi Byo 5 s s3> uz oSU1

1155 o83 5 pgal 4

Anatomy of a Supply CAN CAN

Distal Line

& Proximal Line
2
/AVAYAR -3 VAR
l;TradeAction F‘%’j o e ] @GAUTILY@ Capital
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(1 d>y0) cwol Authentic zone S o s 45 3jlues RBR SO coud lacty]

38 b sy (e 4 ceed & aioe Lol eoyls |y o 31 e a8l il Lo 5 canlslii g5 S puest 02
(2 dloyo) 1S 1y off
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(4 9 3 al>yo) S0 (ipy gy

3|55 CP g CAPS (565l oSy b (gl o3 ! &S aass0 - pisSe CAN CAN 013,80 |y casd oS (495 ol

3350 3 source of engulf ;I Laxs> wwoud CAN CAN 43 oS ol ol englas

ol o ol GaSsl g5 source of engulfas” cuol CP L CAPS (565Ul (Lo CAN CAN g3lg ;3 (o
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=85 origin of engulf |, =S5k 4> Source of engulf s
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Lslis CAN CAN
Anatomy of a Demand CAN CAN

S 98 dancing lady X1 (ol & Iy

Why is it called a dancing

lady?

Cheat and Compression
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CAN CAN JuSid Jolye aods
The Rules of the CAN CAN Structure

1. Strong momentum rally
Authentic Demand zone formed.
Strong reversal rally

Authentic zone broken

Compressiontowards the zone

o o B 0 N

Dancing lady kicks ©

A5 ”)Aé L.7”) &.Sﬂ '“S & v '\
authentic (g5 SO LSuis .Y
Cooud @Ay S "’/).3 Y

authentic (yg; ¢y dwsSus .F

095 4 Oy pmeo )3 (CP) (S3,8 el 39293 .0

The CAN CAN - Example 1
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The CAN CAN - Example 2
‘*bnurce of Engulr
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The CAN CAN - Example 3
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The CAN CAN - Example 4

BHARAT EARTH MOV 48 - Daily 04-12-2018 Open 747.6, H
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o Vs

Summary of_our Learnings

v The Dancing Lady & the Diamond are patterns which generally happens quiet rare.
v'If you can spot it, you can look for very high risk reward trades.

v' Always trade compressed areas to the root of the compression or 1 :3 RR which ever is
higher.

v Do not forget the 4 rules of the diamond.

v'Do not forget the 5 rules of the dancing lady.

A &) 5l ,S @y 4 Ygase Can can g Diamond (sla Sl
Sedere glal (53 sl lagSIl ool IS wyg0
(35 5535 plaShm) 3 Sy @ Hlsgy by 3l (S8 aal 3925 Lo 53 1) e8I (3,88 53 ddpan

S bgelyd |y Can can g Diamond (g, JSi (yilgd
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Lol il sluss g S canlo jl laods

Final patterns to be traded

Do not forget

SL NO POWER PATTERN KEY POINT

1 FLAG LIMIT Continuation pattern, Single Engulf
2 FAILTO RETURN Continuation pattern, Double Engulf
3 CAPS Reversal Pattern , Single Engulf
4 SWAP Power pattern engulf
5 QUASIMODO Double engulf (One each on both sides)
6 DIAMOND 4 engulfs (2 one side, 1 opposite side, 1 trend line engulf)
7 DANCING LADY Single Engulf with a compression
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opde o803 5l a0y 51 8 e il

The Final 10 rules before your PA trade

Mark all the SR lines in the Yearly, monthly, Weekly & Daily levels.

Mark all the Price structure zones in the monthly, weekly, daily and intraday levels.
Mark all the Power patterns in the Monthly, Weekly, Daily and Intraday Timeframes.
Make sure that your Power pattern is not close to any HTF Zone.

Verify all the 8 odd enhancers.

Check the departure of your zone.

Check the approach (Compression, Liquidity spike & 3Drive) to your zone.

Do not miss level over levels.

Check if there is minimum 1:3 RR for your trade.

—‘(0997\‘@.0":‘*.&3!\3.—‘

0.Decide the Entry, Stop loss , Target well in advance.

— - -~
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