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n““’**“*‘?“‘;a

| ol
| \/ '*‘lu”h‘

d

LT

I

Good Signal Bars
Bad Context

0
oed

(Top Of Trading Range) / +‘q"

Good Signal Bars

Bad Context: Strong Bear “b*"n

|

1% "n» 7% 2% ’x (0]

(Never Triggered)

So Jg2

6S S 399 (5l g Sy S blas el 1gSudguacudl s lgS ol sl So Jgu I S Ugaso S5 jeiuwl 33g ) 5o S So So g

S50 UL 1 Cadgo Jlais!

Sl bd So Joy JLos 60 3959 5l by JL ¢3S JLos ¢l

8L saslgS sl sl Sulgy SU Sy I s Ugaso (598 (sl Sag

Solaio () Salgy b o |y JauS F UP Ugoso Cuoud whuid (sldasgy o

359,830 05 L LS buw Ly i ouw b Lo S

:06S g5 g Ladw g 5langSJl

@Kohaan.com



https://kohanfx.com

Lowl gL dLS.u.u 9> 5lyls AN 9> L59§J| 9 Jw L59§J| 9> 51yl waguw g L59§~”

e /
Double Top: Low 2
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Pair Of High 2 Buy Setups... %40 ...1s Usually Just A High 4 Buy Setup
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When a pulliback from a strong bull spike
"o lasts many bars,
look to buy a high 4 setup
(reversal up after 4 legs down)
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TrandeStation Ohart Anabysis - SV 5 min [ARCK] SAP Dep Receiots
¥ S min ARCX Lw146.45 0.13 0.09% MAX 20(20)

As Soon As You See One Line, There Is A Channel
Even If 2nd Line Not Obvious
A
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Strong Bull Channel

Most Channels Evolve Into Trading Ranges
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__ Bull Breakout of Bull Channel

PPV < Monthly ARCX Leidl ss 100 075

Bull Breakout Of Bull Channel

Rarely, got breakout above bull channel
and then stronger bull trend
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-ailed Bull Breakout of Bull Channel

adetatem (hart Amadpsin - S5°7 5 snin [ARCK] SAP Dep Recepts

™
Y-S min ARCX La14681 019 0.12% MAX 20 (20)

Most Bull Channels End With Failed Bull Breakout

Tail above Trend Channel Line = Failed Breakout

Usually then transitions into Trading Range
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ALines Do Not Have To Be Parallel

Lines Do Not Have To Be Parallel

Obvious location of trend line
%0 reasonable possible top of channel
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V. Weakly ABGR L=idh #8 065 O %

Tight Bull Channels
SBPY, Weakly Chart

Mioro Channel
12 Bars withour pullback
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Broad Bull Channel

Broad Channel Bull Trend
Crude O, Dally Shart
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Channels Can Be Strong Or Weak
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When Channel Looks Like This,
When Channel Looks Like This, Only Short |+ wrems P Buy Low, Sell High, Scalp
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Two-sided
Bulls almoat as swong as boars
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Tight Bear Channe

Tight Bear Channel
Crude Oil, Daily Chart
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Puliback Overlap
Overlap
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Tradestation Chart Anabrsn - S/ 5 svin [ARCL] SAP Dep Recripts
Y «Smin ARCX L=147.18 053 0.35% MAX 20 (20)

Trading Range Became Broad Bear ChanneIJ

Trading Range Evolved Into Bear Channel
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éﬂ ¢+ Strong Bear Breakout

* ? of Trading Range
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Spikes Can Be Big

Smin ARCX L=14887 033 0.26° MAX 20 (29)

Strong Trend
Strong Spikes Made of smaller strong Spikes (Breakouts)
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pikes within the channel o[]
\,\ﬂ,,g'a wdeccce Channel is so strong that it must be a Spike on a higher timefra
&

- Big Spike= Big Gap, 2 big bull Trend Bars closing near highs

: 3gul Ll S2gS 5lgSobuwl I 30lgio yuizos S ju Sig

IS ooy solsl So Jgg g9 9 b o U sislgiuo gILSs gl eg i Jb J33S SISy jl solgiao S g

.30 3aS00395 6y lg poguw LS5 BB g 3 S JSui LgaT Jo gl Sy g 084S e puw QILIES gl oS

Small Spikes Can Be Importa

Tart Anabyrm 3 0 Vo o L S -

1% 5 s [CROT] 30
nin CBOT Lw144 3132 1232 002%

Nt

Small Spike And Big Channel

Some Spike And Channel Trends Begin With OrdinarySpike
Strong bull Trend Bar

Bull Breakout of bull channel _W“.
Failure = likely +°6 ‘f‘l
t

\

Big Spike And Channel Trends
often begin with ordinary trend bar as the spike

3035 9 0348 b 8( Subuwl) gl Sup 1 9T 30950 JUBS b Sobuwl T 6w 319 65 (5920 60 il asdiio s JUlS Sy 89
S8 odoleo 3545 Cag2 S lgid Sanlos
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Tight Channel = Trade Like Spike

v -Smin ARCX L=14412 0.8 0.89%

Tight Channel: Trade It Like A Spike
Look For Any Reason To Buy
Mﬁ“‘ Qv“‘““"‘"w "fﬂf“'ﬁ”‘ﬁ.

Very Tight Channel
“Weak™ Trend compared to Breakout
But very strong so trade it like a Breakout

t_uu|L}ADALLOJJJJJ9JmJ$AJJJl5LQhuLJ

Types of Trends

Spike and Channel (almost every day at some point)
Trend from the Open (about once/week)

Trending Trading Range Day (a couple/week)

Trend :lesumption Day (about once/month)

Broad Channel Trend, including Wedges and Stairs

Smin ARCX L=142.13 0.14 0,10%

Small Channel

R

™~ Smaller Spikes

1255101 o odi o 1 o jou i Lo dog

359 89 wapas 3o 3So 18 g8 ol 53 g Sums pll g 48 629 gus o0 Cuwl Jolizo (53920 M9 08 SuiSao S8 Lo (89
oS5 18 305 sl ol > 629 gus oy Cuwl g i
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Don’t Get Trapped!

ARCX L*14213 0.44 0.10%

Spike and Channel Bull Trend
Trap Bears In And Bulls Out

Once you decide it is probably a bull channel...

Don't get trapped out of longs
Don't get trapped into shorts

0 23w 9 3iSa0 ol |y JULS (511 g 3935500 2lglbw gy b Culgd s lglblSeasgidiun Josas 25 =195 6w Culgs 5 gluls

-G0S 42 25 sl

Monthy CME L=1200.50 13.50 1.14% MA so'(sO) 1385.32
hly Spike and Channel bull
Target of sell of is the start of the channel

(R0 9

Splke and Channel Trends

Jmin CME L=11566.00 2026 1.78% IAXN(N) 11““

CHANNEL L | bounce
12

test area

Pullback and
start of channel

@Kchaan.com



https://kohanfx.com

Trend From the Open Bear

1920 +0min CME L+141550 028 0.02% MAX 20 (20)

Trend From The Open Bear
r’ First Bar Often Telils What The Day Will Be

I ‘+l‘

,'T!0$49¢¢“"|Q'*+rl.a0*°"9’ Yon, ~

This is also a Trend Resumption Bear Trend Day

JSIng...ngULSLr;I).I::ICu;ﬁ_\szggéi_)m.pb_\szggl_jblS;sqg)g.gfoﬂ.mlgﬁbng_\chbul_jl;sq)g..-.‘b_jLél Sobuwl b S jlo S|

...bgg[o,g.cblgb_\cbubIJ...guuS.cC:.Spul_jl_\9..:9fo.:u|5IJqua..:C;SPle.w\”U@&M@A&QGJUMIJQJ&&J

Trending Trading Ranges type of trend

- Itis common to reverse up into the higher trading range -
- late in the day

Iy ?
t’é'ﬁm‘uq/‘y (Double Distribution bear).
Ay

Smin CME L=133276 372 028% MAX20(20) 131140

Most Reversal Days Begin As Trending Trading Range Days
Instead of Trend Resumption, The Market Reverses ﬁn"U‘ ' 0

a" -
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Small Pullback Bull Trend

3 0.14 0.90% MAX 20 (20)

Small Pullback Bull Trend
Strongest Type of Trend

Traders want deeper pullbacks

o
| Mﬂ"ﬁmﬂ

I,& Setups never look good
j .
¢

Only buy since pullbacks are too small to make profits on shorts

392 ylg a0l ylgiuo

il Jlw gz

:(5195°) g0 Nig

-l (L) j5UL sl BS g UL (Gl Lot Jolid

Cowl (L9 0) 53950 JUIS Sy Jolid—

315 18 (9 339y b> Sy juj) 5390 339, bS Sy 59, -

il b uddiuag jy 9 < ygalu JLoo o oo

S o gbly o0 b (it jj S (539900 (5o S3g ) Lol 359u0 (50 Jod Lo iy jj el Sz y
cee w0 gLL o o &gl o (g j5 (5le S5g ) twosd Lol Soguiio Jud o & jgubln el sis o
Cwl JugSeo Mgy 60 Mgy Sy iz Jlw gy

ccawl JUIS b3 1 cugl Sou=a3g b3 1 ugl Su o b Jlw g sl yagl

Cuwled W8S g Wt ol gl juuei 6ol 09>

i @Il gay S 35 60 Mo 08Ue b jau 5 g0 9 Cwl A9 Sy I i Jlw gy Su dleay o0 Sauyy
3591 (50 3929 00 | 205 339 9 S jg5u0 CuwSad lgllwyguy 43S
D500 JuSuind |y waS 95 g aduw 9 gl gy 43S

e g Pasdl 9> S Ju Al T I a9 a0 JuSus | 59 08 gllw jgu) o> 10

Inverted V Tops Are All Final Flag Reversals

o v (AN L] AP Owg Rrvrgts

',B x Le14583 020 0.20% wﬂ
Inverted V Tops Do Not Exist
Like All Reversals, They Are All Some Form Of Double Top

Most Are Final Flag Reversals
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Most Reversal Patterns = Trading Range

* Major Trend Reversalg

* Final Flags and other failed Breakouts and Climaxes
* Wedges

* Double Tops and Bottoms

* Triangles

* Head and Shoulders Patterns

* Rounding Bottoms and Tops
* Climaxes .

28 S JB5 > 920 e ylgio |y Jlw gy U=l 0

050k OLwSul g hS ou S J9

22091 Sauggo 6w Sy Jgu

Su35 339 5S jaw

390 205 6zl g Jlwguy acl S Jgu ozl 6539s pusleS 3053 o Jgo Sl 45 5038 Mgy Sud b S ol
392 3195 303> Uil T b 58S 9 cadu i b Jlw gz Sols

Setup = Context + Signal

Context
* Trend line break

* Test of moving average (not absolute requirement)

* Trend resumes, but reverses on test of the extreme

Signal
* Strong Signal Bar (reversal bar)

Siimsll g gl julsd g @il g U Juls Jobids b 55,5 Jlw gy Ousiigs

@Kohaan.com



https://kohanfx.com

Double Top

— -

w1334 7% 2238 20 MAX 38 (3

Top Major Trend Reversal

Puliback Did Not Reach Moving Average
But § Bar Tnangle Was Enocugh Seling Pressure

"IXE -Daty NYSE L-9120 "MWAX 2020) 9788
Higher High Major Trend Reversal (MTR)
Followed By Lower High Major Trend Reversal

ol Sl g &S Jlw gy 3045 9l JSouw
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MTR Bottom

Reversal from a bear trend to a bull trend

* Rally that breaks the bear trend line

* Reaches to around the moving average

* The rally has buying pressure:

* A few very big bull trend bars
e About 10 or more weaker bull bars

)UQJU)JSL}O.?.U.LOS Cowl MSJbMJJISL.HJSI
/ /1> 15 (REVERSAL

.3l o) jog) L sl Jolae slo jols Jobis 35190 Caus

Ly Uy ol Jl s 9 392 339 (510 SU sl ST Jhiine Glgiuo Sl JaSuis 2591 Siuggo g j 9l S g 3l (539200 Sig b S|
.. 0gS10 uS So aUh.:.ol > aS ol 60 68 dgu Sl

PSS 0295 g JSui o
MTR Bottom

Moving Average Gap Bar (low above the moving average)...

* Often leads to the final leg of bear trend

* Look for a reversal after the market tests the low of the bear

MTR Bottom

. uun-o L!lalo 0 ‘ 134887
Higher High Major Trend Reversal !
'..7.‘,{.".‘. Gap Bar in a Trend Often Leads to the Final Leg

.‘“,Wg' '"‘HTJO.' '
" J Gap Bar '0,\ \
'l,,c% \

, r
M ™"
gt

Lower Low Major Trend Reversal
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All Expanding Triangles Are MTRs

CX L=t4680 015 0.10% MAX 20 (20)

Expanding Triangles Are MTRs
Higher High MTR but trend line break too weak
¥l fire
08 &I’W
iy e m‘?"’hmﬂ' ’n'ﬁ’ﬂ.o“ﬁ'
\ o
Bear break below bull trend line

but only 3 bar selloff
Not enough bars or selling pressure

it

Sl 63 ol JUS swod 6S Cuwl qu[D.Q.DM.‘».L.DJ'JSL}uUl_JLLwlulJJDO.?LQm&SW[&B.Oc).LLSmSlJD)SJGLQULW'J'

a0 Suwd 1y 3g5 gy 13 g 3uiS adoleo (i s 60 Swlgies Suilb Jgu gl cuws I Gl Ss L jSI

93 3 lgu e S 63043 |y Yliuld sy 45l 300 Bo I yidis oS Gl S sloleo (y yigs 3050 B3 15 551905 60 Sy sulisod

Sl b JBSamw SUL Ui g Jlwygsy So s 9 b JUSaw o Ulalgy Jlwyga ) So s Ol

J oL b UL Sus sas 1 395 S0y oS0 Sadaaos 158 Hb JUSauw iy 1 395 Sauy b g5 ST auibl S b JuSew S|
...MQ."LO J|JS JLJ LJL.&IJJJ b.l.ug

Protective Stops

Protective Stop
Big Signal Bar

— Stop above middie of signal bar
Entry below signal bar

final flag:(ff)
St 1 () LG 20 9 0355 6150 wadie 6w Suslgiue Lok Sogy S o I e
il UL E2 g $3g50 309 Sy S 5390 E2y (ST 63ges 5l
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Final Flag

» Often sideways (Irading Range)
* Therefore has a magnetic pull
* Magnetic pull: increases risk of failed Breakout

* Most Trading Range Breakouts fail

BroolaTradingCourse com
HrooksPriceAction com

..)J o ” |"S o oo LJA:LS oo o 2 L...l ‘”O _jl

ol G jguo oo 2lgd P2 lw o5 sl Lo

Need Context And Signal Bar

* Context that indicates that Reversal is reasonable
* Signal Bar that is strong enough for the context
* Manage like any other trade

* Initial stop beyond Signal Bar

e Minimum reward = 2x risk

Final Flag Reversal At Support

(v SE Le108.12 1.04 100%

Two Types Of Support At Same Price
is There Also A Final Flag?

Support: Leg 1= Leg 2
Expanding Triangle
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Final Flag Reversal At Support

Final Flag Reversal At Support
Two Final Flags

Triangle Final Flag

S

Small Final Flags

o | Wﬂw

Lo éa.S:wedges

3l 50 3929 6 | jSas JUIS bS g5 jl b 28
3045 i 1y 258 Lol Sty Jolatio (390 @0 0 yidiw Lo Calio 65 CuwlgsT ouglj o lglio U lgsT glas
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ldeal Wedge Reversal

S min ARCX Le14657 038 0.20°% MAX 20 (20)

Ideal Wedge Bottom

3 Pushes Down
Convergent Lines = Wedge Shape

Reversal Up After Failled Breakout Of Bottom
Signal Bar = Bull Reversal Bar

Wedges Are Triangles = Same Forces

Y < Smin ARCX L=128 57 S35 039 MAX 20 {29)

Triangles

Cy WRPRP
it hm!]'m uhufi,,lju

As soon as a small Trading Range has 3 push
Itis a Triangle
it can break out in either direction

ﬁmwi !

gl So g0 9o 23S g 5390 Kugl Su (5390 238,30 1800 O jguo Lo JBDI I jud Cigo s o 23S I lgigl Su g jl suo 3P0

Failed Wedge Bottom
Measured Move Down

Bear Breakout of Wedge Bottom

Bears will buy to take profits
Bulls will buy for at least a scalp up (maybe TBTL)
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Wedge Profit Targets

Sminm NYSE Le15.30 048 -2234% MAX 2O (29) 170

Wedges

—  Second Targetis a Measured Move

a0 pll 1) So Jgg Ul 68wl b bl S j 3aslgio e 218

3l 3929 60 20y Mgy Sy 3 L Mgy gl > GBSy sl 218

Wedge Pullback

5D« —u “ n ou.uxma
Wedge Bear Flags

0"*. Three pushes up
f = 4 2 30 Each can be only one bar

+¢‘+’{W‘i\ ~_
OSSRy l¢¢‘m-t 078y,
T

'66@"1.{," L
Wedge or Triangie l, Q/@"‘
*s " j
770

4.0%

;5L Jols g O Lol

MM);QSQ)QMQ)OSW[D@O‘W|}JJ)DJW&SMQMWSW|J)bJLuwd.ol.S[D.de.ﬂ)gubd.ﬂ)

A PSRN
b)yUbb.L;s\_oSb‘_o.o.leuoS_\algu.omSL:m.o.m

Sobb Saugy ol o 95 0L > lgyy

st ( Mart Anabys . | wan WAL 00 ey 201)
‘20 IdIC‘L !302.0 078 0.08% mnm 134887

Double Top and Bottom Flags Are Rarely Perfect
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Double Top

sy ARCX L=146.97 038 0.26°% MAX 20 (29)
; SPY Double Top

Strong Signal Bar = Strong Bear Reversal Bar

O

AT

QO QO «g .

Take partial profit after strong reversal up at earfier low

c+-e 0S8 8295 (55045 8D 0 (598 puguad >

Sy g2l 95 Cudg gy g Cuwl Jb JUSauw J3iS sl 1 j5UL oy Sot > jwl: Oliwl

Lo Sulio: TRIANGLES

-ugS Culio 5gSUI 1 (3)15 alads & og jLo JBI 32) 3035 b g s8 HLid duw b puiiins jué S 4> 4
Aulgio Lo Julio

053940 yaxaio

03594 jb

0 WS dguo

9P

Triangles

Triangles are Tight Trading Ranges (TTRs)
- All Trading Ranges are magnets
Breakouts usually fail within 5 — 10 bars

Usually come back to test the Triangle and sometimes revers
[+

Slightly greater probability of With Trend Breakout
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Triangle Tops

wn CME Le666.20 050 0.09% MAX 20 (20) 1320.80

Triangle Tops

W/ By o

Also, small Lower High MTR and Double Top Bear Flag
after a big Higher High MTR

Expanding Triangles Are MTRs

Expanding Triangle more important than lack of selling pressure

5o itis a Higher High MTR Mﬂq&' “*ﬂrﬁ"‘q'ﬂ[]

:head and shoulders
guiiu0 sy LaS g Ladw o3l g juw Lwd 9> oy

.ﬁwl;ang.éo:.d._,dg,;ﬁlewbeg(cump_wngo._,ijouiHm)_\._anwag.?gg 359 b CunsSui b
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HSTs And HSBs = MTRs

Aatuom (st Anatysm WY Werkdy (AR ) VAP Degp Receplts
Weekly ARCK L14697 038 0.26% MAX 20 (20)

Head And Shoulders Patterns Are Really MTRs

o 9'°Tw Nﬁ["f
mﬁ”’m"@l i '
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(---20gu00 Jud Lo cugl Sop 43SH)Cuwl s | LgiT Sluogras g Cuwl 2y 2199 j2 0ol gy (598l

Head and Shoulders Bottom and:
Trading Range

e e o g ————
RCK LeS2 56 288 -133% MAX 20(20) S1.74

Head and Shoulders Is A Trading Range
Markets Have Inertia and Resist Change

e
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g S e
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ol e
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Head and Shoulders Top

Most Become Bull Flags
Hoad UTQﬂ
Lof?_’:\o&ud.v ‘0.’. Right Showider
%‘UP?U,O"LQQ : .‘",ﬂ’ 't,,“ .1‘ Pl‘?’,‘ﬁ’%n " |”
© o

ot
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(Od=0S) gy L UL > 339, 3 3 ,S:ROUNDING TOP & BOTTOM

2393 Salgd Sl S LiS o 5lagSIl el

Failed Round Top

Sewin CME L=140825 050 902% MAX20(20) 133409

Round Top ”
Bull Breakout After Failed Top
/———\ &, mﬁmwf —
+0f+ nﬁ#ﬁh L %ﬂf 5
/*A / B Hn sk b
Doubile Bottom Bufll Flag Bull Breakout
Bull Signal Bar Might get Trend Resumption

Lower probability since tight bear Channel Can buy Close and put stop below for swing up
s0 only buy for swing or wait

o .r‘.\ Too rw 8 L o0 . w w " "» 3 os w» 0o o

Gy SIg S g g8 5l e 598 5981 oIS (593
(693 Jb JUSawt gl Sy ) 30130 S99 s (52 595 JUSaw S|

/309 3 lg dses g Solos M3g 5 b S o

Round Top

“UI3ATS AT OIS MAX 20 29y 8T

Round Top
No Trend Line Break and No Strong Signal Bar
Wait For Other Patterns

M@J’#‘ Lowar High MTR Double 'l’op Bear Flag

"

"» 200 mw»

[ i e

(u;.o.ss CuiS gl j3 gl odd s Lo éL.ubl):CLlMAXES
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Big Picture

* Buy at Support and Sell at Resistance!

* In a bull Breakout, market racing to resistance
e All minor resistance will fail
¢ Find any reason to get long

* In a bear Breakout, market racing to support
e All minor support will fail

e Find any reason to get short

bgh>: jl Cuwl jlic 35S salgS> SaS (1 4S odoleo 6y 65 6Tg 31> saslgs Lilg> Cuwys Wlloleo ggs ol @8lgo Sa0)> § o LiFo

eee SL ity 9 D ygubw Slgio Pobuninl (JuB (sl DS jo (5l (S gy JaB W8S g bt «5g

Reversal Down At Bear Trendline

e (N

T T T ——
Sevin ARCX Letd8 44 200 1A% MAX 20 (29)

Sell Reversal Down From Bear Trendline

?
ks
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B GS g i 3580 43 S55 i

Reversals At Prior Highs And Low:¢

Sein ARCK Leta8 8 204 1415 MAX 20 (29

Prior High = Resistance
Prior Lows = Support

Buy reversal up from test of prior lows

F AL Gl jJ9 gzl Mg 4uj pghuw SIS jgb oy

More Complete List

* Trend lines

* Prior highs and lows

* Measureq Move projections

* Moving averages on any time frame

* Bull entry bar lows and bear entry bar highs
* Bull signal bar highs and bear signal bar lows

* High, low, open, and closes from today, yesterday, and on
daﬁ , weekly, and monthly charts

* Daily pivots
* Fibonacci retracement levels and projections

* Any type of band

;22091 Sauggo JUio

3uy At Support In Bull Trend

P % e [ABCE] MAP Dwp Rwcwpte
SR 1 130N MAX 20 (20) e

Moving Average Support In Bull Trend

=

Look to buy pulibacks to the Moving Average in a bull trend

bwo“w‘r
°

e e & nim | mtvckage. . 4 ape

639240 339 S B g o Jb JUSouw waS : Jlio
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Bear Signal Bar Lows = Support In Bull

o Bmin ARCX La188.40 207 120% MAX 20 (29)

Prior Bear Signal Bar Lows = Support In Bull
When a bull has tusomhb sell sotup that falls,

market usually comes back to test.

P

nn Bears scale in higher and take profits at their first entry.

They get out of that first entry breakeven,
}b but have profits from later entries

d9J0 N9 Sy S 5390 L JUSeuw waS:JUio

. Bear Signal Bar Lows = Resistance In Bear

Sell Breakout Test oiorighd Signal Bar Low

lmww

i i

s St
| -
\f

Measured Moves

5 078 008% MAX20(20) 130884

MM %“WE N,
‘ W&?‘I

Take partial profits at measured move projection I "

1100 1"x 200 1230 200 a1y roe re LR LR L *r= wor 100 "moe 10 =0 W 120 b“‘i’

o3l B S 5o (5l Sog 4y JLod o0 a8 45148 Caoud e LB S jo 0180l I gl S I sss S
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Measured Moves

5 075 0.08% MAX20(20) 130804

Measured Moves

JE% MAX 20 (20) 120884

394 528 01301 JBai B (lgie 6g Milgiio 20 6usl (555 y0 6ol

ol QWQMJJQQJ%MWUL'JIQ.LCQLQCJISJ.UQQ

33

@Kchaan.com



https://kohanfx.com

3L 1S o S 32 Sy hag ylgie o0 Solgio 23 6usl @5l o

Trading Range Is Often Middie of Move
Traders Take Profits At Measured Move

38 AT0 DTN MAX 20 ()

Height of Spike

“-’m Open of First Bar to Close of Final Bar
e ”J,?‘ —

M'h?ft
.Em‘l"w“ﬂh.

; Measured Move in Either Direction
0“"(‘\] ot Based on Open of Day to Top of Spike
sii0py "?0

£

Hmw%"w‘”“wruaﬁ"?”wﬂ

NOSD SAGCLIIMARISU (IOVE,
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Note Futures Measured Moves:
Spike and Trading Range Heights

. - s JCROT] 30 W L 13y Pores (e | eliget a
min CBOT L=120'000 0245 0.83% MAX Sm 16m (55) aTime of O no text {,25,635)

1308 6295 4o j JUio 60 3930 (5555 jo S yo Jlodizl sl 9T gl ¢y 651 3uS 055 gl Su o jl dss g JuS JauS ou

P e e S —— il 7 P

/ . - ———
If Micro Gap Stays Open,
Trend is Stronger

B R O e T T S e IO s P T e B
s

MES D -Smin CME L=1206.00 500 0.65% MAX 20 (20) 1234

’ If the gap holds, follow through is more likely
|

6oLk 33S o Jgo S 62 o gl Sy 8S 659320 60 Cuoud gl So s jl sy
RITY] IANT V-1 Y JQ%QJS

cee ol g Jud gl So o AaS G 1 35 638 gl Su o gl 1 6S (5l 639320 (UL M5lgi o gl So o jl ssu S
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If Micro Gapélbse—s,
Follow-Through Less Likely

R SR e

min CME L=1238.00 5.00 0.685% MAX 20 {20) 123488

If the gap fills, follow through Is less likely

“'q_[' e

e
Measuring Gap: Note Futures
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Swinging or Scalping?

adeation (hart Asabysin - INU12.0 5 waln [CM ] 1 omies S 500 Sep 2012

J120-5min CME L=135250 0.75 0.06% MAX 20(20) 1363.58

Possible Higher;High Major Trend Reversal Second Entry Short
or

‘Possible Trading Range Top Swing trader would allow this one test of his entry
Scalper might exit breakeven

(3]
¢t‘ri6¢6+__¢

Scalping

L2t Chart Anedywin - PO 5 wes (WS ] Petrobes Sraslews SA. ADS

Smin NYSE L=19.50 040 -224% MAX 20(20) 17.59

Never Scalp Counter Trend

Trends Are Always Trying To Reverse
Trade With Trend Only
Until After A Major Trend Reversal

6¢‘r¢?
d. g'uuﬁﬁ'rbﬁ“

None of these Counter Trend Scalps was profitable
Most were losers

€30 Vo 230 W »WR

- DSU0 34T 59 ag2 o lgid b lSawl g Lo g5 Siugaw
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Converting A Swing Into A Scalp

H2.0 -G min CME L~1460.75 0.25 0.02% MAX 20 {20)

Converting Swing Into Scalp

If Small Actual Risk,
Convert Some or All to Scalp.

¢
Mw}w‘% e S WTW

o —
" “"i\ﬂ'!
| i"0[]OT'! ﬂ 'ﬂ¢ 6L\ iy m*m"ﬂ
lnitial #sop. for sWing % below biull ke Actual Risk Only 4 Ticks ?

Low Probability Buy Since Top of Trading Range
Scalp Out With 4 Ticks Profit (Same As Actual Risk)

:Entry order
ol 319 3oL pgiiogo Gulwl yo.xub 3)lg( wliwl b g Jw) 39320 Ol jgiws b lgis sob
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Price Actlon Dictates Type of Entry

SZ"D SmIn CME L !21825 680 —066~ MAX 20(20) 12

Trends

Trading Range

,ﬂm ”Mb‘wﬂ" :  Stop Orders
W' Market Orders

Consecutive Trend Sars
Not Much Overiap Limit Orders
Big Swings Overlapping Bars
Many Reversals
Prominent Tass
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Entering With a Stop Order

wetlatum Chart Anadysn - FOR 5 muin (W12 | Petraios Srasdewrs SA ADS . Wy ‘wl
t-Smin NYSE L=19.50 045 -224% MAX 20 (20) 2044 aClock (true true 2. faise 0,18 black red. . amwmiowbwmo(w 5),000 " alMXhlnolM?

Buying on a stop ! - ‘ BN

o pmmmp—a [l
Entry Bar
Entry Price is 1 tick above the high
/ | of the signal bar.

Signal Bar
% L 240 :&’, 7.',-: :-f 10 0wes 0e 01 L] 0

a8 30 9 Cuwl b JUSouw 35S o) Sai Sy b oiliwl g gy salgd L JUSouw Ja3aS I J5UL Sus So oliwl gL (§98 juguad s
S Juo g Sbl iy sl 6olis Jhiie 3o)ls Suib 39,9 5> SSI

Second Signals

2D -5min CME L=1352.50 0.75 0.06% MAX20(20) 1307.18
\

Second Signals

When in doubt, wait for 2nd or 3rd signal
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Enter With Limit Orders: Countertrend

stsom € t Anady SM12.0% (o)
S“‘IZD San CME L*133276 3.72 -0.28% IIAX20‘20) 13120

\ Trading Range

Want Reward at Least as Large as Risk.
Once you determine your stop size, go for a profit just as big.

‘\

"Q ’nﬂ i fm‘ i

8 ‘?irﬂ?f

i j'ifi‘fﬁwlﬂ*%\UQqum“
’? J

Tradmg Range So Don’t Buy Near Top

P M?

sdieStanion ESI12.0 5 mwan FOPE]
“12.0 5!"0 CME - SJZ s 372 028% IMXZO(ZQ) 131239
N

\\ Trading Range, Enteri ng With Limit Orders

\ BLSHS So Don’t Buy Near Top Top of Trading Ra
~ okay to s above prior ba
using limit order

ey

H iy s
T M 1 TPy tit ﬂ“"n ny;
' "‘”’v+¢5'°,jf / ¢ Ug h

so do not look obuybolowpﬂorb sing limit orde: _
stron glo p F

+'%%9.1U|LQ

1300 PEY)

R R s -
BrooLsT d.\ngCouxse.com

BronkasPricsArrian crom

Enter With Limit Orders: Countertrend

Aoe (has 1120% . 1
SH 20 Smln CIE Le133276 372 0.28% MAX 20(20) 13120
N\

\ Trading Range

\ Want Reward at Least as Large as Risk.
N \ Once you determine your stop size, go for a profit at least as big.

.
'N

If target is too small, go for profit twice as large.

U 'N "°‘ *h‘ ey ,ﬂ'i'/hl
T

0— Protective Stop

0 Wwoo wR 100

JUSoam S b gl S 3 o JL0s 0 88 5158 oml 035 63 55S 23 60500 & 900 0 85 L JUIS oS, 3 CaaB 5
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Enter With Limit Orders: Countertrend

If a Channel looks like it is evolving into a Trading Range...
* In a weak bull Channel, short at the high of prior har

* In a weak bear Channel, buy at the low of the prior bar

:JUio

Shortmg With Limit Orders in BuII

Send ataon (haet Anadywn
120 - S min CIE nz s 4 72 o‘a% WZO(!O) 1362.11

Weak Bull Channel
Entering With Limit Order, Countertrend

\I

\
\
\\
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e n ;ﬂ ,"I lnq‘@,"ﬂ/ﬁt
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tho M

|
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Example, Strong 5 Minute Bull Breakout

Buy on 1 minute chart...
* Buy close if 4 - 5 consecutive bull bars
* Place limit order te buy at low of prior bar

* Risk to bottom of 1 minute spike
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Buy Early On 1 Minute Chart

: JARCI] SR,
¥ - Sonin ARCX Lw146.80 0.44 0.30% MAX 20 (20)
5 Minute Chart
Strong Breakout
If Eager To Get Long, Look At 1 Minute Chart

M‘ wl

1,+?°'¢1¢0*6

Strong bull breakout
Need to get long

Buy closes or
enter earlier on 1 minute chart

IUJ

T,'n 0

. hmfl‘ nnn"u

SPY - 1 min ARCX L*146.80 044 0.00%

1 Minute Chart

Once 4 - 5 consecutive bull bars,
buy market with stop below spike

a"wﬂ

low of prior bar

—— Stop

Wy o Phegy [
@#wg

Place limit order to buy [™'"

iy
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ACTUAL RISK:

Only take a trade if:

(Probability of Success) x (Reward ) > (Probability of Failure) x (Risk)

1305 Cudgo S walino SUleds|
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D-Smin CME Le135873 050 0.04% MAX 20 (20)

Actual Risk
The Number Of Ticks Needed To Not Get Stopped Out

L Tﬁ%ﬂwh.

Actust Risk 2! *H

139700

o
roli Jlw gz 545 495 sl e

529220 359

5390 59 b 4 jl gl Sy

(S Sbios )2 gl Siuggo (38

(3232 Gl S 0w gy ol 53) 450 6l So g3S Cuwd (gl S

JLw g2y G950 JUSaw Sy Jobie o JUSouw

NYS! %1 5032! TO% mam)
Major Trend Reversal (MTR)

PBR, Daily Chart
Higher High MTR (Expanding Triangle)

Sell Below Signal Bar

Trend Line Break

ang

Test Of Moving Average

2l 65,S gl tS,gJ:;L_ngbUglJépﬂgihﬂ.oéJb_\foJlswlbl stgma_\»::gJJSI IMMMHLUJJ&MLUJGSSJJSJ&JJ)
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Higher High MTR: Weak Setup

Anadyum - PR Oady [NV ] Petrobns Drasbees SA. A

Trota s tacm T A
PBR - Dally NYSE L=19.15 032 1.70% MAX 20 (20)

Major Trend Reversal (MTR)
PBR, Daily Chart
Higher High MTR (Expanding Triangle)

Sell Below Signal Bar

o
&"'— Weak Signal Bar

Bad Context: 4 Bull Bars

Trend Line Break
and

Test Of Moving Average
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